
Abstract
New Psychoactive Substances (NPS) are a source of great alarm in Europe and emerging as a pos-
sible problem in the United States. However there is little indication that they currently account for 
a substantial share of the illicit/quasi-licit psychoactive market in any country. Alternative methods 
of regulation have been much discussed but little implemented. The New Zealand Psychoactive Sub-
stances Act (PSA) has consequently received a great deal of attention internationally as the first se-
rious attempt to create an alternative framework for regulating these new substances. A critique 
is offered not of the PSA itself but the underlying rationale for alternative regulation of substances 
whose principal benefits are additional pleasures and whose dangers are only approximately known. 

The debate about regulation of NPS is occurring just as the first legal regimes for marijuana are being estab-
lished in Uruguay, Colorado and Washington State. The process of legalising marijuana has eventuated, 
at least in the hands of enterprising Americans, in requirements to regulate a whole variety of psychoac-
tive products. NPS regulation design can learn from the challenges confronted by marijuana legalisation.
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Biography of the speaker
Professor Peter Reuter is widely recognised as one of the leading academics in the drug 
policy field. His early research focused on the organisation of illegal markets and resulted 
in the publication of Disorganized Crime: The Economics of the Visible Hand (MIT Press, 
1983) which won the Leslie Wilkins award for most outstanding book of the year in crimi-
nology and criminal justice. In 2001, he co-authored (with Robert MacCoun) Drug War 
Heresies: Learning from Other Vices, Times and Places (Cambridge University Press). 
He has co-authored (with Mark Kleiman and later Jonathan Caulkins) important arti-
cles on the impact of law enforcement on drug prices. Recently he co-authored (with Ed-
win Truman) Chasing Dirty Money: The Fight Against Money Laundering. Professor Reuter 
founded and directed RAND’s Drug Policy Research Center from 1989-1993, and was in-

strumental in the establishment of the International Society for the Study of Drug Policy (ISSDP) in 2007 (http://
www.issdp.org/index.php). Professor Reuter served as editor of the Journal of Policy Analysis and Management 
from 1999-2004. He currently works in the School of Public Policy and the Department of Criminology at the 
University of Maryland and is Director of the University’s Program on the Economics of Crime and Justice Policy.
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